
FOR I MMEDI ATE RELEASE: 
October  1 6 , 2 0 0 7  

GOVERNOR SPI TZER UNVEI LS “CI TY BY CI TY” 
ECONOMI C DEVELOPMENT PLAN  

Focused On Spurring Private Sector  I nvestm ent  in Core Upstate Com m unit ies; 
Major Redevelopm ent  of Rochester ’s Midtow n Plaza  Am ong High 

Pr iority Projects Announced in Finger  Lakes Region  

Governor Eliot  Spitzer today cont inued out lining his vision for regionally tailored econom ic development  effor ts. At  a 
meet ing of business and comm unity leaders at  Midtown Plaza, the Governor nam ed four projects that  would receive 
funding as part  of his long- term  st rategy for econom ic expansion in Rochester and the Finger Lakes region.  

The Governor ’s “City-by-City”  plans, the first  of which he unveiled last  week in Buffalo, are a component  of the 
adm inist rat ion’s larger Upstate agenda announced ear lier this year, which focuses on reducing the costs of business, 
adapt ing to an I nnovat ion Econom y, and st rengthening infrast ructure. The “City-by-City”  plans ident ify pr iority 
projects in and around Upstate cit ies that  capitalize on each region's unique assets and are selected based on their 
potent ial to spur addit ional private investment  and greater econom ic development .   

“We often talk about  the Upstate economy as if it  was some monolithic region, but  the opposite is t rue,”  said 
Governor Spitzer. “A ‘one size fits all’ approach hasn’t  worked. The projects we’re announcing today were selected 
to build on the st rengths of Rochester and the Finger Lakes region. These projects lay the foundat ion for  revitalizing 
the downtown area and spurring pr ivate sector growth in the greater region’s important  agr ibusiness sector.”   

The four projects Governor Spitzer announced for Rochester and the surrounding areas include the demolit ion of 
Midtown Plaza and the const ruct ion of a wor ld headquarters for  PAETEC, and three projects that  advance the 
region’s unique st rength in agriculture:  the Finger Lakes Vit iculture and Organic Market  Center, the Cornell 
Agriculture and Food Tech Park and the Agricultural Manufacturing I ndust r ial Park adjacent  to the OATKA Milk 
Products Facilit y in Genesee County.  

The Governor announced the following specif ic commitments:   

Midtow n Plaza: Midtown Plaza will be remediated and demolished, and the site will be redeveloped as m ixed use 
urban space that  will include a new corporate headquarters for  PAETEC Comm unicat ions. One of the largest  
telecomm unicat ion companies in the United States, PAETEC Comm unicat ions plans to build a new 500,000 square 
foot , Class A facility on a port ion of the Midtown property.  The proposed PAETEC facility is ant icipated to house 
1,000 employees ( including the 600 exist ing employees)  and will be the new locat ion for the com pany’s corporate 
headquarters, data and other operat ions. Under the terms of a Memorandum  of Understanding, the City will acquire 
the site from  the current  owners. Subject  to legislat ive approval, the state will be responsible for the remediat ion 
and demolit ion costs needed to make the site "shovel- ready"  for  PAETEC (est imated to be $50 m illion) . The part ies 
to the agreement  will work together in the com ing months to develop an overall sit e and use plan for  the project  
and a comm unity part icipat ion plan prior  to finalizing the formal development  agreement .   

The Genesee OATKA Ag Manufacturing Park  ( Batavia / Genesee County) : A $3 m illion state investment  will 
support  the development  of a 200+  acre food processing and agr icultural manufactur ing indust rial park,  adjacent  to 
the OATKA Milk Products Facilit y in Batavia in Genesee County. This total $9 m illion project  is expected to generate 
up to 1 m illion square feet  of food processing, research and developm ent , and warehouse/ dist r ibut ion space, which 
has the potent ial to support  more than 1,000 new jobs with good wages in the region. The Genesee County 
Econom ic Development  Corporat ion current ly has several prospects for the proposed park, which is expected to be 
completed by late 2008.  

Cornell Agriculture and Food Technology Park  Project  ( Ontario County) : The Cornell Agriculture and Food 
Technology Park is a self-support ing ent ity designed to foster  the creat ion of innovat ive technologies and econom ic 
growth in the food and agriculture sectors. The state’s $1 m illion investm ent  will support  the expansion of the park 
to accommodate addit ional research and developm ent  facilit ies, by m eet ing an imm ediate need to loop water 
service throughout  the park and const ruct  a second Flex Tech Building on the property (a total $3.17 m illion 
project ) . The project  is expected to be completed in late 2008.  

Finger Lakes Vit iculture and Organic Market  Center  ( Yates County) : Yates County is located in the heart  of 
the vit iculture indust ry in the Finger Lakes and also has the largest  collect ion of organic farms in the Northeast . The 
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state’s $750,000 investm ent  will provide cr it ical seed capital for development  of a new organic produce center that  
will support  local organic farmers by allowing them to reach new m arkets. Addit ionally, the Yates County I DA will 
evaluate the opportunity for developm ent  of a joint  grape crushing incubator facility to be ut ilized by var ious 
winer ies in the region. The region’s farm s and winer ies current ly generate more than $30 m illion annually in local 
revenue and em ploy more than 2000 people.  

“While each of our core comm unit ies is different , t hey do have one thing in common - -  they have all been held back 
by too m any compet ing pr iorit ies,”  cont inued Governor Spitzer. “Each region has a deep well of potent ial that  has 
remained untapped because of key projects that  have stalled and been m ired in gr idlock. Our ‘City by City ’ plan will 
break this gridlock because we have established pr iorit ies and will provide the leadership,  collaborat ive approach, 
funding, and the will to get  them  done.”  

Mayor Robert  J. Duffy said:  “Today marks the beginning of the renaissance of Downtown Rochester. Governor 
Spitzer prom ised to revitalize the econom ies of upstate cit ies and he is keeping his prom ise. By funding the rem oval 
and clean up of Midtown Plaza, the Governor has cleared the way for the locat ion of the world headquarters of 
PAETEC Downtown. This project  will be the catalyst  that  will reshape and regenerate our center city. Thank you to 
Governor Spitzer and to PAETEC CEO Arunas Chesonis for their v ision and belief in Downtown Rochester.”   

PAETEC Chairm an and CEO Arunas A. Chesonis said:  “This agreement  demonst rates a fruit ful spir it  of cooperat ion 
between Rochester's business com munit y and our local and state governments.  We're excited about  this st rategic 
site to locate PAETEC's new world headquarters and all the benefit s that  a revitalized downtown Rochester has to 
offer .”   

Assemblym an David F. Gant t  said:  “New York’s upstate cit ies have been ignored for too long. The tangible support  
being provided by the governor today will be the spark that  will help ignite Rochester ’s, and our ent ire region’s 
revitalizat ion.”   

Assemblym ember Susan John said:  “This is a great  day for Rochester and the Finger Lakes comm unit y.  I  applaud 
Governor Spitzer for his leadership and his recognit ion that  each region has unique st rengths and weakness. We 
have br ight  and talented people who call Rochester home, and we are proud of our ent repreneurial spir it .  Today’s 
announcem ents br ing together all of those elements and will allow us to build on our st rengths and benefit  the 
fam ilies of our com munit y. I  appreciate the Governor’s focusing his at tent ion on development  init iat ives that  will 
help advance the Rochester economy.”  

Assemblym an David Koon said:  “Governor Spitzer ’s innovat ive City by City approach represents a cr it ical point  for 
upstate New York in recognizing the unique challenges that  faces each of our cit ies. The failed one-size- fits all policy 
of past  adm inist rat ions has not  provided the success prom ised and I  applaud the governor for  having the leadership 
to recognize that  the diverse challenges faced by upstate cit ies dictates diverse solut ions.”   

Assemblym an Joseph D. Morelle said:  “I t ’s grat ify ing to have a governor who understands that  revitalizing urban 
centers,  part icularly our downtowns, is key to reviving the upstate econom y. Governor Spit zer recognizes the needs 
of this region and is proving his comm itment  to an area of the state that  has languished for  far  too long.”  

Upstate co-chairm an of Empire State Developm ent  Daniel C. Gundersen said:  “State agencies have a clear direct ive 
to focus on the Upstate econom y. We are coordinat ing policies and programs that  are focused on producing a bet ter 
business climate and healthier environment  for st imulat ing private sector growth."   

New York State Agriculture Com missioner Pat r ick Hooker said:  “Agriculture is a signif icant  cont r ibutor to the Upstate 
econom y and therefore I  am  thrilled that  the Governor is taking his “City-by-City” plan to Rochester, a major 
agr icultural region of New York State. The Governor ’s decision to prior it ize these projects will great ly st rengthen the 
Finger Lakes area as a whole. With som e of the highest  econom ic mult ipliers of any indust ry, these projects will not  
only help advance the individual businesses, but  will generate m ore revenue and more jobs, helping to ensure a 
more sustainable future for the all communit ies in the area.”  

Today’s announcements follow ear ly successes by the adm inist rat ion in lowering workers’ compensat ion rates by 20 
percent , which will save New York’s businesses $1.2 billion annually;  cut t ing business and property taxes, and 
reducing the rate of health care spending.  

Today marks the 124th day since the Senate agreed to Wicks Law reforms that  are cr it ical to im proving the state’s 
business climate. The Senate’s refusal to enact  these reform s has already cost  taxpayers at  least  $34 m illion dollars 
and count ing.  
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A fact  sheet  about  the projects can be found here.  

A copy of the speech is available at  ht tp: / / www.ny.gov/ governor/ keydocs/ 1016071_speech.htm l  
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